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December 15, 2017
Honorable Carl Heastie, Speaker
New York State Assembly
Legislative Office Building, Room 932
Albany, New York 12248
Dear Speaker Heastie:
I am pleased to submit the 2017 Annual Report of the Assembly Standing Committee on Small
Business. Throughout the 2017 Legislative Session, the Committee remained dedicated to addressing the
needs of small businesses by passing legislation designed in aiding small businesses not only to navigate but
thrive in the current challenging marketplace.
The Committee worked on legislation to boost New York’s economy, as well as create jobs and
opportunities for small businesses and entrepreneurs across the State. Legislation designed to stimulate small
and entrepreneurial business growth, to help small businesses to become both energy and environmentally
efficient, to promote minority-and women-owned business development, and to ease the regulatory strain on
small businesses was advanced this past session. The Committee worked closely with its members to craft
legislation that would create an online informational resource for small businesses and minority- and womenowned businesses. It also addressed public concerns stemming from a Joint Legislative hearing examining the
role of online lending, by introducing legislation to provide for online lending awareness to educate
businesses on the potential costs associated with obtaining loans through online marketplace lenders.
The Committee will continue to examine the full range of issues affecting the needs of small
businesses, and we look forward to playing an active role in these areas in 2018. I join with my colleagues
and commend you for your commitment to supporting small businesses. The Committee looks forward to a
productive legislative session of persistent efforts so that we can continue to create a healthy environment for
small business prosperity across New York State
Sincerely,

Fred W. Thiele, Jr., Chair
Committee on Small Business
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I.

INTRODUCTION, COMMITTEE JURISDICTION AND ACTIVITY

New York’s small business sector continues to prove itself as one of the driving forces in the
State’s economy. Small businesses are defined in State law as those employing 100 or fewer
people. According to the U.S. Department of Commerce, over 400,000 enterprises qualify as small
businesses under New York State law, comprising 97 percent of the State’s established firms. The
small business sector in New York includes industries such as construction, retail, technologyrelated and health care services among many others, with a large share of owners from New York’s
minority and female community.
Small businesses and entrepreneurs continue to report difficulties in accessing startup capital
to grow and support their operations. One of the Committee’s foremost priorities is to promote
existing financial assistance programs and legislation to improve access to credit and technical
services for small businesses and Minority- and Women-owned Business Enterprises. Historically,
small businesses and start up enterprises have led the way in job creation, and the Committee
remains committed to promoting new growth, supporting established small businesses, and helping
entrepreneurs develop and commercialize innovative ideas in New York.
The Committee works closely with a number of State agencies and entities to ensure they
are serving the needs of the small business community, including the Department of Economic
Development and the Empire State Development Corporation, which are the State’s chief
economic development entities. The Committee also provides oversight of the Small Business
Development Centers Program.
During the 2017 Legislative Session, the Standing Committee on Small Business reported
11 bills favorably. In addition, a number of bills that were important to small businesses, but
were referred to other committees, became law with the assistance and input of the Small
Business Committee.
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II.

2017-2018 SMALL BUSINESS BUDGET OUTCOME

The Committee on Small Business supported key initiatives to boost New York’s economy,
create jobs, and to facilitate opportunities for small businesses and entrepreneurs. The following
are budget highlights that affect small businesses in New York State.
DEPARTMENT OF ECONOMIC DEVELOPMENT
The budget for Fiscal Year 2017-2018 provided an All Funds appropriation of $92.56 million, an
increase of $4.34 million over the Executive’s original proposal for economic development
programs. This amount includes a State Operations allocation of $26.895 million for the
Department of Economic Development.
The Aid to Localities budget for Fiscal Year 2017-2018 includes appropriations for the following
programs:


$150 million for the Regional Economic Development Councils (REDCs), which, with
input from the business community, have formulated strategic plans that are designed to
stimulate economic growth. The goal of the REDCs is to help create and retain jobs,
prevent, reduce or eliminate unemployment and underemployment, and increase business
activity in a community or region.



$13.818 million for the 15 existing Centers for Advanced Technology (CATs), which
collaborate with New York companies on the development of new technologies and
products and create new businesses and high-quality jobs throughout the State.



$10 million for the 10 existing Centers of Excellence, which are collaborative publicprivate partnerships that commercialize scientific discoveries in such fields as
nanoelectronics, bioinformatics, photonics, environmental systems, wireless applications,
and information technology. This budget funds all the Centers of Excellence at $1 million
each. Additionally:
o $250,000 was allocated for the SUNY Albany Center of Excellence in the Data
Science in Atmospheric and Environmental Predictions and Innovation; and
o $500,000 was allocated to New York Medical College to create a Center of
Excellence in Precision Responses to Bioterrorism and Disasters.



$9.470 million for the Manufacturing Extension Partnership Program, which is
administered through the National Institute of Standards and Technology and partners
with small- and medium-sized manufacturers by providing them with lab space and
advanced technology, connections within the industry, and other resources.



$6 million for the High Technology Matching Grants Program.



$5 million for the New York State Innovation Hot Spots/ New York State Incubators,
which promote a statewide network of university or college affiliated and private sector
affiliated innovation hot spots in New York State to support start up and early-stage
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