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Submitted to NYS Senate Finance & Assembly Ways & Means Committee Chairs

For Feb. 11, 2026 Joint Legislative Hearing on Local Government

Dear Senate Finance Chair Krueger, Assembly Ways & Means Chair Pretlow, and members of
the New York State Legislature:

My name is Kristofer Munn, and | am a Dutchess County Legislator and Assistant Majority
Leader representing Red Hook, Tivoli, and northern Rhinebeck. I'm writing to urge the state
legislature to adopt the Invest in Our New York package, a slate of four common-sense bills
aimed at transforming New York into a more equitable state. This year’s state budget is a critical
opportunity to address the state’s affordability crisis, enact widely popular social programs, and
address federal cuts due to the 2025 One Big Beautiful Bill Act.

Like much of New York, our county is facing issues with housing affordability, homelessness,
and a mental health crisis, even before suffering the impacts of recent federal legislation.

New York remains a deeply unaffordable state, and brutal federal funding cuts are
exacerbating the crisis.

e New York is one of the most expensive states in the country and has the highest levels
of income inequality of any state. Studies show that while the state has gained
millionaires and billionaires in recent years, working-class people are leaving the state
because they can no longer afford to call New York home.

o A key driver of this exodus out of state is the lack of universal childcare. Families
with young children are 40% more likely than those without young children to
move out of New York state, underscoring the urgent need for affordable
childcare. In New York City, they’re twice as likely to leave.

o New York City remains the most expensive city in the country, but the
cost-of-living crisis exists all over our state: In Dutchess County, for example,
many residents are struggling to afford groceries, rent, gas, and heating oil.

e Compounding the affordability crisis, federal cuts due to the OBBBA have devastated the
state, while New York’s millionaires are set to benefit from a $12 billion federal tax cut
annually. According to estimates by the New York State Division of the Budget, the
OBBBA will create an $8 billion decrease in federal funding in FY 2027 and a $12 billion
decrease in future years — cuts that will be most acutely felt by the state’s Medicaid and
Essential Plan programs.

o About 1 million New Yorkers could lose their healthcare coverage over the next
two years, according to the Fiscal Policy Institute.


https://fiscalpolicy.org/migration
https://fiscalpolicy.org/new-families-with-young-children-in-search-of-housing-drive-state-population
https://www.timesunion.com/hudsonvalley/news/article/housing-costs-leaving-polls-20805733.php
https://fiscalpolicy.org/new-yorks-millionaires-will-get-a-12-billion-federal-tax-cut-next-year
https://fiscalpolicy.org/new-yorks-millionaires-will-get-a-12-billion-federal-tax-cut-next-year
https://docs.google.com/document/d/19my5JMf2U_UDDnqnrEA44ql7KaZ1wsE3/edit

o The above estimates do not account for SNAP cuts resulting from the federal
funding attacks. Roughly 350,000 New Yorkers could lose their SNAP benefits
and face even more severe food insecurity.

o Atthe local level, we are already seeing the dangerous effects of these federal
cuts as our county and local governments brace for direct impact and pull back
on much-needed investments in our communities.

v. Hochul and lawmakers in Albany m ke immedi ion r New
Yorkers from federal attacks and fund the future we deserve.

Despite this dire state of affairs, Gov. Hochul has failed to include any progressive
revenue in her executive budget proposal. Her budget fails to take into consideration the
true scale of federal cuts, especially to our healthcare system, which requires state
revenue to address.

Her budget fails to include the revenue necessary to deliver truly universal childcare,
which requires adequate funding to pay childcare workers a living wage and scale
capacity across the state.

Her budget fails to address New York’s rampant income inequality and generate new
resources for additional social programs — from social housing to healthcare expansion
— that would address the state’s affordability crisis.

But we can work together to solve this crisis. | support the Invest in Our New York
package, which, if passed, would raise tens of billions of dollars through a
combination of personal income tax increases on the top 5% of earners, corporate tax
reforms targeting the most profitable corporations (fewer than the top 1%), and closure
of loopholes that allow millionaires and billionaires to shield their wealth from their tax
liability.

These common-sense proposals would ensure that lawmakers can budget long-term
and make deep, sustainable investments in our state’s essential programs and services.
The Invest in Our New York package includes the following proposals:

o The Progressive Income Tax Bill (S.1622-Jackson/A.1281-Meeks) would raise
more than $21 billion annually by making personal income taxes more
progressive and ensuring that millionaires and billionaires pay their fair share.
Right now, someone making $215,000 pays the same rate as someone making
$1 million, and New Yorkers making $5 million and $25 million pay the same tax
rate; there is no higher tax for billionaires. This bill would add 10 new tax brackets
to New York’s personal income tax structure so that the top 5% of earners pay
what they owe.

o The Corporate Tax Bill (A.1971-Kelles. Shrestha), which would raise $5 billion
annually by raising corporate taxes on the most profitable corporations doing
business in the state, ensuring that those with over $5 million in profits pay what


https://www.investinourny.org/2026-campaign
https://www.investinourny.org/2026-campaign
https://nyassembly.gov/leg/?bn=A1281
https://nyassembly.gov/leg/?bn=A1971

they owe in taxes while keeping New York competitive with neighboring states in
the Northeast. (Currently, corporations pay less in taxes than they did in the
1990s.)

o The Capital Gains Tax (S.1439-Rivera/A.676-Kim), which would raise $12 billion
annually by implementing a capital-gains tax. Currently, the federal government
taxes investment income at a lower rate than working people’s hard-earned
hourly wages and salaries. This proposal would close that tax gap by adding a
state-level surcharge on capital-gains income over $500,000 a year.

o The Heirs Tax (S.914-Brisport/A.2049-Solages), which would raise $4 billion
annually by overhauling the current inheritance tax system to make it more
equitable, allowing the state to tax inheritances exceeding $250,000. (Currently, a
New Yorker can inherit $5 million and pay no taxes.)

Making ultra-wealthy New Yorkers and highly profitable corporations pay their fair share

in taxes to fund public programs and services is common sense — and popular policy.

According to an October 2025 Siena Research Institute poll of registered voters across the

state:

78% of New Yorkers, including 88% of Democrats, 66% of Republicans, and 68% of
independents, believe that the wealthiest New Yorkers should pay their fair share in
taxes to address funding cuts resulting from OBBBA.

71% of New Yorkers, including 86% of Democrats, 63% of independents, and 53% of
Republicans, favor funding universal childcare, affordable housing, and public
transportation by raising taxes on large profitable corporations and the top 5% of
earners.

61% of New Yorkers would rather vote for a candidate who supports raising taxes on the
highest income earners to fund government services, rather than cutting government
services to control spending.

Support extends across all regions of the state, including 80% in New York City, 74% on
Long Island, and 65% upstate.

This legislative session, leaders in Albany have a historic chance to protect working-class
communities across the state and make lasting investments in their futures. The Senate and
Assembly must deliver one-house budgets that include proposals to raise the billions of dollars
in revenue necessary to replace lost federal funding and fund what our communities need to

thrive.

Thank you for this important opportunity to discuss issues affecting Dutchess County.
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